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Trader Education Tutorial

Prepared by Steven Griffiths, Dynamic Traders Group, Inc.

Wave 2 or B Corrections

A Wave 2 or Wave B is the first correction off the first move off a mgor Top or
Bottom, and as such offer some of the best trading opportunities, as they give you the
chance to enter anew trend very closeto its beginning.

Time, Priceand Pattern of aWave 2 or Wave B
Let's dat by summaizing the minimum, typical and meximum Price, Time and
Patter n characteristics of a Wave 2 or Wave B:

Pattern: Normally makein asmple ABC pattern, d<o cdled a zigzag.

Time: Normally terminate between in the 50% to 1.618% Time retracement of the
firsd swing (Wave 1 or A) and typically a or near either a 0.618% or 100% Time
retracement.

Price:  Normally terminate in the 50% to 78.6% Price retracement range of the first
sving (Wave 1 or A) and typically a or very near the 50% or 61.8% Price
retracement.

Let’shave alook a arecent example for Sugar from the Dynamic Trader Report.
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Sugar made an important low on 1% December and then rdlied into the 7" December
high. This was the first rdly off a potentidly important bottom and can be consdered
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a potentid Wave 1 or A. Our task now is to identify, in advance, the areas in Price
and Time where what we anticipate to be the Wave 2 or B low islikely to terminate.

Time Target The 50% - 1.618% time retracement of the ¥ Dec — 7" Dec rally
falson 9" — 15" December.

Price Target: The 50% - 78.6% price retracement of the ¥ Dec — 7" Dec rdly
fdlsat 595 — 5.76.

These are the broad time and price zones where we need to be dert for the termination
of aWave 2 or B low.

As the correction unfolds, we will monitor the minor Pattern which typically will
take the form of a smple abc. We can then use this minor abc to narrow down our
intid Price and Time targets for Wave 2 or B to get a better idea of when and where

we anticipate the Wave C or 2 or B low could terminate.

Let’snow zoom in using a 60min Chart to see the detail of this abc correction:
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The maximum Price target for the termination of a Wave C is 1.618% Wave A a 5.73
and 1618% Wave B a 571, both fdl in the same area as the maximum Price
retracement anticipated for Wave 2 or B a the 78.6% Wave 1 or A a 5.76 In other
words we have a cluster of different rdaionships from different swings and different
degrees of swing dl faling in the same narrow price area.

The maximum price target for a Wave 2 or B corrective low now becomes the
coincidence of the maximum targets fa Waves 2 or B and the maximum targets for
Wave C or 2 or B which is5.76-5.71
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Let's see how thislooks on the chart:
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Sugar made a bottom right in our Price Target Zone of 576 — 571 on Dec. 16, jus
one day past the 162% Time Retracement. All these caculations were performed in
advance of this bottom forming. Sugar hes continued to raly snce thislow.

When Price, Time and Pattern coincide, changeisinevitable.

LessonsL earned

1

2.

3.

The price and time targets for any wave dructure may be projected in
advance.

If we can identify the subdivisons of any pattern Sructure, we can make much
more narrow price and time projections.

The mog rdiable price and time projections for the termination of a trend or
counter-trend is when the projections from at least two degrees overlap.

MoreOn Priceand TimeProjections

The Dynamic Trading book provides an essy to use table with the highprobability
price and time projections for any market dructure. Dynamic Trading was named the
1999 Trading Book of the Y ear by the Supertraders Almanac.

For complee information on Robet Mine’s Dynamic Trading induding a
complete table of contents, go to our web ste a www.dynamictraders.com.
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